aone2 14-19,

HAKKANI PULP & PAPER MILLS LTD.



SIAIAl AT G G [Jers [&78
HAKKANI PULP & FABER MILLS LTD.

Annual Repeort
2014-2015

Contents Page
1. Transmittal Letter 2
2. Motice of the 19th Annual General Meeting 3
1.  Company Profila 6
4. Directors Profile 7
5. Corporate Management 12
6. Report of the Board of Directors 13
7. Annexure 20
8. Corporate Governance 33
9. Certificate on Compliance of Conditions of Corporate Governance 34
10. Report of the Audit Committee 35
11. Report of the CEQ and Chief Financial Officer 36
12, Auditors' Report i7
13, Audited Financial Statements 38
14. Photo of 18th AGM, 2014 70
15. Form of Proxy & Attendance Slip 7
t2pe 1019
Report 1&g™




==

. = -:—'- ;:.._ .T-‘l-"-ﬂ
:“c*rﬂ*vﬂﬁ s e [BE SR
HAHWI PULP & PAPER MILLS LTD

= el s =y

TRANSMITTAL LETTER

Date: November 05, 2015

All Shareholders

Bangladesh Securities and Exchange Commissior
Registrar of Joint Stock Companies and Firms
Dhaka Stock Exchange Ltd.

Chittagang Stocvk Exchange Ltd,

Dear Sir(s)

Annual Report for the year ended 30" June’2015

We are pleased to endlose a copy of the Annual Report of Hakdani Pulo & Faper Mills
Limited together with the Audited Financial Statements, Report of the Soard of Directors
and Auditors’ Report thereon for the year ended 30" June 2015 for you wmation and
records.

Yours sincerely,

.

Mohammad Musa
Company Secretary




NOTICE OF THE 19™ ANNUAL GENERAL MEETING

Notice is hereby given that the 19™ ANNUAL GENERAL MEETING of the shareholders of Hakkani Pulp & Paper Mills

Ltd. will be held on Sunday the 6th December, 2015 at 11.30 AM at the Eden Garden Community Center, near "H"
Siock Port Connecting Road, Halishahar, Chittageng to transact the following business:

tgenda-1 : Te confirm the proceedings of the Eighteenth Annual General Meeting of the Company held on 7"
Cecember, 2014

Agenda-2 : Toreceive, consider and adopt the Audited Financial Statements of the company for the year ended
30th June'2015 together with the Reports of the Auditors’ and the Directors’ thereon.,

Agenda-3 : To declare and approve Dividend for the year ended 30™ June, 2015 as recommended by the Board
of Directors,

Agenda-4 : To elect Directors in terms of the relevant provision of Articles of Association of the company.
Agenda-5 : To approve the appointment of Chairman.

Agenda-6 : Toappoint Auditors for the year 2015-2016 and fix their remuneration,

Agenda-7 : To transact any other business of the company with the permission of the Chair.

By order of the Board

o
Mohammad Musa
Company Secretary
Dated : Chittagong
October 31, 2015

Notes:
i1 The Record Date will be Thursday, Movember 19, 2015,

{2) The Shareholders whose names would appear in the Register of Members of the Company on the Record Date will be
eligible to attend the meeting-and quality for dividend,

3] A member eligible to attend and vote at the Annual General Meeting may appaint proxy to attend and vote on his / her
behalf. Proxy Form must be affixed with revenue stamp of Tk, 10.00 and submit at the Registered office of the Company
not later than 48 hours befare the time fixed for the Annual General Meeting.

4] Election of Directors will he held in terms of Articles of Assoclation of the Company and relevant Rules / Circulars in force.
{5] Sharehalders are advised to update change of address, if necessary, through their respective Depository Participant.

i6] Admission to the meeting room will be strictly on production of the attendance slip sent with the Motice,
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Company Profile

Hakkani Pulp & Paper Mills Ltd is one of the pioneer, leading paper manufacturer in Bangladesh, located at patiya,
Chittagong, Bangladesh a sister concern of Hakkani Group has been established and incarporated In Registrar of
Joint Stack Companies and firm in 1996 as public limited company and has already been issued public share in
2001 and listed with two largest Stock Exchanges of the country Dhaka Stock Exchange Limited and Chittagong
Stock Exchange Limited, Authorized Capital of the company is 500 million and paid up capital is 190 million. The
project commenced commercial production at the end of 2003.

Under the guidance of ten members of Board of Directors of the company is run by a management team headed
by the managing director with a view to run the company efficiently. The company involved in producing the best
guality of news print paper, writing printing paper and media papers.

The vision and mission of the company is to conduct transparent business operation based on market mechanism
within the legal and ethical frame work and to produce best quality paper to meet the required country's demand
and also to ensuring benefit to the shareholders, stock holders and the society at large.

Company involved in the area of production of papers and marketing, throughout the country with
established agents and outlet in adequate supply chain to ensure effective smooth supply in time on
terms. In the view of production of best quality paper and customer strength the company recognized
for edge outstanding performance of product, quality manufacturing environment along with
professional services. The company places total emphasis on maintaining and improving of quality of its
products at every levels of production and handling of the company. The customer considered as prime
focus as such implemented satisfactory customer's service as deemed suitable and has been
acquainted space in paper market with a lion portion of share in quality papers. Finished products are
produced by composition of wastage paper both local and imported which Is fully favorable for
environment and it does not harmful for environment which save the global environment.

Considering the present market demand, the company wants to increase the production capacity by
Balancing Modernization Rehabilitation and Expansion (BMRE) by adding of modern and powerful
machineries and technology to meet the Increasing market demand. The main objectives of
up-coming project are to produce quality writing printing paper, both side quoted paper, offset paper,
glossy paper.

Since commercial production, the company has been achieving profitability by utilization of maximum
capacity and improvement in all phases, resulting gradually increases net asset value of shareholders
simultaneously. The company using most dependable machineries equipment’s and technology to
produce compatible best quality paper and also keeping continuous effort to upgrade and adopt new
technology in production, quality control, distribution and administration of its products. since
commencement of commercial operation company has been contributing a decent amount to the
national exchequer in the form of import related duties, taxes, VAT and income tax.




MD. ABDULLAH
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Mr. Md. Abdullah was born in
Chittagong, Bangladesh in 1947, He is
one of the founders of Hakkani Group of
Companies. He brings with him a wealth
of experiences which he attained from
his various leadership roles during his
over 35 years in Hakkani Group. He is the
Key person of this group. He was
appointed as Vice Chairman of the
Company since its incorporation. After
that, he was appecinted as Chairman of
Hakkani Pulp & Paper Mills Limited on
30th April, 2015, He has been proved his
immeasurable capacity as a successful
entrepreneur for more than three
decade through establishing a good
numbers of industrial units in different
sector of business. He has focused his
considerable talents and expertise to
operate Paper Industries and transport
business his leadership ability. He has
already affiliated him with many
foremost businesses he always intends
to add new dimension to his business
portfolio. He is man of commitment
prudent personality.
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MD. GOLAM MOSTOFA
Managing Director

Mr. Golam Mostofa was bomn in
Chittagong, Bangladesh in 1977. He s
the 1st son of Mr. Md. Abdullah. He was
appointed as Managing Director of the
company from its incorporation. He
completed his Masters in Management
from the Government College of
Commerce, Chittagong. He is the
dynamic Managing Director of Hakkani
Pulp & Paper Mills Ltd. He has gathered
huge knowledge and experience in the
management of both industrial and
trading organization. He started his
business career after completion of his
post graduation, Mr, Mostafa looks after
the overall production of industrial
concerns of Hakkani Group from the
very beginning and meanwhile, he has
gathered immense experienc in paper
manufacturing technology, Trading
business, packing industry,
International  trading, logistic
management and fuel station through
his practical involvement in this arena
with his pragmatic and dynamic
effort.He has been playing major role in
planning, execution and control process
of the industry in all phases and also
controls the management skillfully.
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MD. GOALM KIBRIA

Deputy Managing Director

Mr. Golam Kibria was bom in
Chittagong, Bangladesh in 1980. He Is
the 2nd son of Mr. Abdullah. He joined
the family business after completion of
his graduation. He was appointed as
Deputy Managing Director of Hakkani
Pulp & Paper Mills Limited from Iits
incorporation. He has gathered huge
knowledge in industrial management
and production technology through
working at different level of
responsibilities with the inheritance of
the group. He acquired computer based
education from NCC, UK and involved
related business since long  with
goodwill and success He can
individually manage the whole
operational technological side of the
industry. He has been also playing an
important role on various aspects of
management and corporate planning.
He is a member of Audit committee of
Hakkani Pulp & Paper Mills Limited,
Ensuring quality of the product and
focusing on customer’ satisfactions are
his priority.
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HOSNE ARA BEGUM

Director

Mrs. Hosne Ara Begum was born in
Chittagong, Bangladesh in 1952, 5he is
the wife of Mr. Md. Abdullah and
Sponsor Director of Hakkani Pulp &
Paper Mills Ltd. and one of the
important fellows in planning policy
maker and executer. She is actively
Involving with this group business since
30 years. She is regular in Board of
Directors meeting to play vital role and
to make declsion and ensure

transparency in all assignment related
to this Business group. She provided
necessary back up to strength this
group of company. She involved with
different corporate social responsibility
activities,




N MD. GOLAM HAIDER MD. GOLAM MORSHED
1] Llirector Clirector

Mr. Golam Haider was bom in
Chittagong, Bangladesh in 1984. He is
the 3rd son of Mr. Abdullah, He was
appointed as Director of Hakkani Pulp &
Paper Mills Limited from its
incorporation. He has been started his
business career after completion his
graduation, As a Director, Operation he
has proved himself as a dynamic one in
the relevant field, He s a young,
energetic and devotee to his duty
assigned for. His analytical knowledge
and experience helped to implement
and run number of industries and
enterprise and holds the external ability
to manage it in a up-to-date view.

Mr. Golam Morshed was born in
Chittagong, Bangladesh in 1985. He is
the 4th son of Mr. Md. Abuliah. He is an
MBA. He was appointed as Director of
Hakkani Pulp & Paper Mills Limited on
30th April, 2015.He engaged with the
family business after completion of his
post graduation. He is active in the day
to day operation of the company as the
Director. He s Introducing modern
management practices in the company
and installing a tearmn spirit to excel in
the industry. He is also a member of the
Audit Committee.
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MD. GOLAM RASUL MUKTADIR
Director

MD. AMIRUL ISLAM
Independent Director

Mr. Mdl. Golam Rasul Muktadir was born
in Chittagong, Bangladesh in 1991.He is
the 5th son of Mr. Abdullah. He was
appointed as Director of Hakkani Pulp &
Paper Mills Limited on 30th April, 2015.
He completed his graduation In
Business Administration. He is one of
the youngest Director of Hakkani Pulp &
Paper Mills Limited. He started his
business career after completion of his
graduation.

Mr, Md. Amirul Islam was born In 1954,
He is a Fellow Member of Institute of
Chartered Accountants of Bangladesh
(ICAB) and Institute of Chartered of
Secretary of Bangladesh (ICSB). He did
his Honurs and Masters in Management
from Dhaka University. Mr. Amirul Islam
retired as General Manager from
Bangladesh Development Bank Limited
Currently he is Senior Partner of K M
Hassan & Co,, Chartered Accountants.

He was appointed as an Independent
Director of the Company In 2013, He Is
the Chairman of the Audit Committee of
the company, He is adding a unigue
dimension to the Board with his long
experiences in working for the BSRS and
BDBL. MNow he is working as
Independent Director of NCC Bank
Limited and Dhaka Dying Limited. He is
senior faculty member of the Institute of
Chartered Accountants of Bangladesh
(ICAB).
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QAZI MERAZ UDDIN ARIF

Independent Director

MONORANJA CHAKMA
Director, Nominated by ICB

Mr. Merazuddin was bom on 2nd
February, 1967. He completed his
Masters in Accounting from University
of Chittagong. He is a Fellow member of
the Institute of Cost and Management
Accountants of Bangladesh (ICMAB). He
is also an Affiliate of the Association of
Chartered Certified Accountants (ACCA)
UK,

He was appointed as an Independent
Director in 2014, He is also a member of
Audit Committee of the company. His
analytical ability and professional
knowledge on financial statements
helps to improve the existing internal
control system of the company.
Currently he is working as Senior
Financial Executive in a large

autonomous body.

Mr. Monoranjan Chakma is the Deputy
General Manager of Investment
Corporation of Bangladesh (ICB), After
completing 55.C and HS5.C (Diploma in
Commerce), he completed Masters of
Science in Economics in Trade from The
Academy of Economics Studies, University
of Bucharest, Romania,

Mr, Monoranjan Chakma started his career
as a Senlor Officer with ICE on 16 October
1984. During his long career, he held
impaortant positions including Manager of
ICB's Chittagong & Rajshahi Branch, EBR
department and Implementation &
Recovery capacities. He attended number
capacities. of training programs and
workshops like Project Appraisal, Office
Management, Managerial Challenge-2001,
Brokerage FProtection, Laws, Rules &
Regulations relating to ICB, Compliance
Awareness Program, Total Quality
Management and Practice of Integrity &
Prevention of Corruption.

Mr. Monaranjan Chakma is the Director of
Hakkanl Pulp & Paper Mills Ltd., Aramit
Cement Ltd., Diasonic, Fair Faith Agro
Complex Ltd,, Lama Fisheries Complex Ltd.
and Fish Park (Pvt.) Ltd,
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