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HAKKANI PULP & PAPER MILLS LIMITED 
Statement of Financial Position 

As at 31st March, 2016 

Non Current Liabilities: 
Unsecured Loan 
Secured Long Term Loan 
Deferred Tax Liability 

B. APPLICATION OF FUNDS: 
Property, Plant and Equipment 
Capital Work In Progress 
Investment in Shares 
Current Assets: 
Inventories 
Trade Receivables 
Advances. Deposits & Prepayments 
Interest Receivable on FDR 
Cash & Cash equivalents 
Current Liabilities: 
Short Term Loan & Overdraft 
Accrued Expenses 
Workers Profit Participation and Welfare Fund 
Trade Payables 
Liabilities for Other Finance 
Directors Current Account 
Provision for Income Tax 
Net Current Assets 

Net Asset Value Per Share(with revaluation) 
Net Asset Value Per Sharefwithout revaluation) 
The annexed notes form an integral pail-pf these financial statements. 

/ V r 

5.00 

CHAIRMAN DIRECTOR / DIRECTOR COMPANY SECRETARY 

Chittagong: .April 30 , 2016 

558,120,107 
21,928,250 
23,722.794 
92,785,334 

138,436,378 
696,556,485 

Notes Amount in Taka 
A. SOURCES OF FUNDS: 

Notes 
31-Mar-2016 30-Jun-2015 

Share Holders Equity: 
Share Capital 190,000.000 190,000,000 
Dividend Equalization Reserve 15.000.000 15,000.000 
Revaluation Reserve 4.00 328.898.318 339.361.429 
Retained Earnings 24,221,789 30,070,413 

574.431.842 
16,451,250 
27,500,000 
94,41 1,562 

138,362.812 
712,794,654 

634,793,689 
32,752.922 
16,470,579 

652,982.392 
18,123,383 
19,292,072 

118,545.984 
19,778.659 

113,677.090 
386,111 

7.099.410 

103,740.121 
47.738.984 
44.092.399 

235.001 
5,384,149 

259,487,254 201,190,654 
194,280,986 

11,100,784 
1,370,399 

19,770,945 
4,868,659 
4,600,000 

10,956,186 

111,193,030 
5,810.312 
1,685.819 

41,700.718 
3,797,782 
4,600.000 

10,006.186 
246,947,959 178,793,847 

12,539,295 22,396,807 
696,556,485 712,794,654 

29.37 
12.06 

30.23 
12.37 

CHIEF FINANCIAL OFFICER 
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HAKKANI PULP & PAPER MILLS LIMITED 
STATEMENT OF PROFIT OR (LOSS) AND OTHER COMPREHENSIVE INCOME (UN AUDITED) 

FOR THE 3RD QUARTER ENDED 31st MARCH, 2016 
(Amount in Taka) 

3rd Quarter (Nine Months) Ended Quarter Ended 
Jui'15-Mar'16 | JuPl4-MaUl5 1 

—-—-—,——^—• — 1 

Jan'I6-MarT6 1 Jan'15-Mar'15 | 
oaies ons aon 716 176 777 

Z i j , l /j,jZZ 
7 1 4 7 7 6 4 7 J 1,-̂ J J , J ^ J 7 4 0 7 0 7 7 0 

j 4 , y /y,j j u uess. v,ust Ui vjuuiis o u l u 1 1 d R'lO ii6S 
1 /M-,03U,0D3 

107 671 004 7 0 0 6 0 6 7 0 7 S 7 0 7 ORO 

Gross Profit 7 7 6 0 7 41 R ZZ,D U J ,4- I 0 I 1 7 6 4 0 0 4 6 6 7 6 7 6 0 
0 , 0 / J , J J U Less: Operating Expenses 

Administrative Expenses i n 1 1 7 S71 l U , I 1 / , J J 1 0 n 1 7 1777 

y,uiz,uzz 
A (167 611 

'+,VJ / ,O1 1 
4 441 667 

Financial Expenses 1 7 8QS 1 1 7 A 4 6 4 4 4 7 4 01 R 7 4 0 "+,111 is, / W 1 7 R 0 14R 

Selling & Distribution Expenses 1 7 0 7 'th': 1,3 5Z,Z / 0 7 C\C\ 1 17 7 

z,uy 1,1 z / 
7 7 7 4(1(1 

jzj,4yu 
6(14 7 7 7 

3yO,Z3 / 7.1 7 fl yl 0 1 0 

z4,jy4 ,y lis 

1 c c ^ 7 c n z 

1 j , j j /,jyo 
n 7 n n 04 1 

y,zyy,o4i 
4 0 7 4 (170 

o,ozo,y3is Operating Profit 6 1 0 4 7 4 7 
7 0 4 6 R77 7 0 6 4 1 6 7 

Z,UDT^, i O J 
Zl 61 6X81 

Add: Non-Operating Income 1 ,00 J , 0 J o 7 7 6 4 4 6 
J JD,7-7-D 

761 7R1 
J D 1 ,J(> t 

1 0 S 6 6 4 
1 UO,D J H 

R nsn (̂ ns 
o,UOU,DUJ 

7 7 R 7 7 6 R 7 4 7 6 6 4 4 /47 0771 

Less: Provision for Diminution of Investment in value of Shares 7 0 1 7 Q4Z 1 74R 6Q6 l,J'+iS,jyD 
ixet rroiit iseiore W r r r J ,UOZ ,0 7 7 R 7 7 6 S 1 0 7 6 0 4 R Z47 0771 

Less: Contribution to Workers Profit Participation Fund ,241,079 351,537 51,283 (2,044) 
Net profit before Tax 4 S71 -ssn 

H,O.Z l , JOU 

7 0 7 0 771 
/ ,U J U , / J i 

1 0 7 6 6 6 6 
1 ,UZ J ,DD J 

Z40 8801 

Less: Income Tax Provision 
Current Tax 950,000 4,600,000 320,000 1,948,142 
Deferred Tax 220,203 (1,718,582) 43,646 (2,129,120) 

1,170,203 2,881,418 363,646 (180,978) 
Net profit after Tax for the year 3,651,376 4,149,313 662^017 140,088 
Other Comprehensive Income / Loss: 
Depreciation on Revalued amount of Fixed Assets (12,309,542) (13,159,550) (4,103,181) (4,386,517) 
Deferred Tax on Revaluation Reserve 1,846,431 1,973,933 615,477 657,978 
Total Comprehensive Income (6,811,735) (7,036,304) (2,825,687) (3,588,450) 
Earning Per Share - Basic 0.19 0.22 0.03 0.01 

CHAIRMAN NJIRECTOR 

Chittagong: April 30 , 2016 

DIRECrOR COMPANY SECRETARY CI IIEF FINANCIAL OFFICER 
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H A K K A N I P U L P & P A P E R M I L L S L I M I T E D 

STATEMENT OF CASH FLOWS (UN AUDITED) 
FOR THE 3RD QUARTER ENDED 31st MARCH, 2016 

Ju l -Mar '16 
A. Cash flows from Opera t ing Activities: 

Cash Collection from Turnover & Others 
Payment for Materials & Expenses 
Interest Paid 
Income Tax Paid 
Net Cash flows from Operat ing Activities 

B. Cash flows from Investing Activities: 
Acquisition of Property, Plant & Equipment 
Capital Work In Progress 
Investment in Shares 
Sales of Share during the period 
Net cash flows from Investing Activities 

C. Cash flows from Financing Activities 
Short Term Loan & Overdraft 
Long Term Loan Repaid 
Unsecured Loan received 
Liabilities for other finance 
Dividend Paid 
Net Cash flows from Financing Activities 

D. Net Inerease/(Decrease) in Cash and Bank Balances (A+B+C) 
E. Opening Cash and Bank Balances 

Closing Cash and Bank Balances (D+E) 

Net Operat ing Cash Flows Per Share 

Taka 
235,266,713 

(267,260,706) 
(12,895,112) 

(9,460,149) 
(54,349,254) 

(5,468,118) 
(14,629,539) 

(2,373,183) 
2,176,730 

(20,294,110) 

83,087,956 
(3,777,206) 
5,477,000 
(928,806) 

(7,500,319) 

CHAIRMAN 

Chittagong: A p r i l 3 0 , 2 0 1 6 

DIRECTOR 
4 

J u l - M a r ' I 5 
Taka 
200,448,130 

(136,520,000) 
(4,454,447) 
(9,260,041) 
50,213,642 

(30,553,842) 

(791,418) 

(31,345,260)" 

(10,954,638) 

(6,098,920) 76,358,625 (17,053,558) 

1,715,261 1,814,824 
5,384,149 4,467,287 
7,099,410 6,282,111 

(2.86) 2.64 

COMPANY SECRETARY CHIEF FINANCIAL 
OFFICER 

H e a d Of f i ce : 2/10, Dhaka Trunk Road, No r th Pahartali , Ch i t t agong , Bangladesh 
Phone : 88-031-751463, 750864-5 (PABX) Fax : 88-031-752344 E-mail: hppml@hakkanigroup.com, info@hakkanigroup.com 
Factory : Mouza Halim Kharchar, P/S ; Patiya. Chittagong, Bangladesh. Web : www.hakkanigroup.com 
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H A K K A N I PULP & PAPER NULLS LIMITED 
Statement of Changes in Equity 

For the period ended 31$t March , 2 0 1 6 
(Amount in Taka) 

Particulars Share Capital 
Dividend 

Equalization 
Reserve 

Revaluation 
Reserve 

Retained 
Earnings Total 

Balance as at 1st July, 2015 
Adjustment for Depreciation on Revalued amount of Fixed Assets 
Adjustment for Deferred Tax on Revaluation Surplus 
Dividend for the Year 2014-2015 
Net Profit after Tax for the period 
Balance as on 31st March, 2016 
Balance as at I st July, 2015 
Adjustment for Depreciation on Revalued amount of Fixed Assets 
Transferred from Retained Earnings 
Transferred to Dividend Equilization Reserve 
Adjustment for Deferred Tax on Revaluation Surplus 
Prior year Adjustment for Deferred Tax. 
Dividend for the Year 2014-2015 
Net Profit after Tax for the year. 
Balance as on 30th June, 2015 

CHAIRMAN 

190,000,000 15,000,000 339,361,429 30,070,413 574,431,842 
(12,309,542) - (12,309,542) 

1,846,431 - 1,846,431 
(9,500,000) (9,500,000) 
3,651,376 3,651,376 

190,000,000 15,000,000 328,898,318 24,221,789 558,120,108 
190,000,000 10,000,000 

5,000,000 

354,275,586 
(17,546,067) 

2,631,910 

17,085,093 

(5,000,000) 

16,747,294 
(7,322,800) 
8,560,826 

571,360,679 
(17,546,067) 

5,000,000 
(5,000,000) 
2,631,910 

16,747,294 
(7,322,800) 
8.560.826 

190,000,000 15,000,000 339,361,429 30,070,413 574,431,842 

DIRECIOR COMPANY SECRETARY CHIEF FINANCIAL OFFICF.R 

Chittagong: April 3 0 , 2016 
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HAKKANI PULP & PAPER MILLS LTD. 
HAKKANI PULP & PAPER MILLS LIMITED 

Selected Notes to the Financial Statements 
For the 3rd Quarter ended 31st March' 2016 

l.OO Nature of Business: 
The principal objects of the company is to manufacture Pulp & Papers of different kinds. 

2.00 Basis of Preparation: 
These Interim Financial Statements have been prepared on going concern basis under the historical cost 
convention except for revaluation of non - current assets. The accounting polices followed are consistant 

3,01 

3.02 

with these followed in the annual financial statement. 
Depreciation: 
Depreciation is recognized in Statement of Profit or Loss and other Comprehensive Income on diminishing 
balance method over the estimated useful lives of Property , Plant and Equipment. Depreciation is charged on 
Property , Plant and Equipment from the usable date i.e. when it is in the location and condition necessary for it to 
be capable of operating in the manner intended by management and no depreciation is charged in the period of 
disposal. 
No depreciation is charged on land and capital work-in-progress. Depreciation is charged on all other fixed assets 
on a diminishing balance method. Depreciation of an assets is charged by the rates depending on the nature and 
estimated useful lives of assets. 
Inventories: 
Inventories are measured at lower of cost and net realizable value. The cost of inventories includes 
expenditure incurred in acquiring these inventories and bringing them to their existing location and 
condition in accordance with BAS-2 
Category 
Finished Goods 
Raw materials 
Work in Process 
Consumable stores 
Packing materials 

Basis of Valuation . ' 
Finished'goods are valued at cost or NRV whichever is lower. 
Raw materials are valued at cost or NRV whichever is lower. 
Work in process is valued at 75% of sales price 
Based on weighted average method. 
Based on weighted average method. 

3.03 Employee benefit schemes: 
Appropriate provision has been made for Workers' Profit Participation Fund and Workers' Welfare Fund as 
per provisions of law. 

3.04 Income tax expenses : 
Current tax 
Provision for income tax has been made as per provisions of income tax laws. 
Deferred Tax 
Deferred Tax liabilities are the amount of income taxes payable in future periods in respect of taxable temporary 
differences. Deferred tax assets and liabilities are recognized for the future tax consequences of timing differences 
arising between the carrying value of assets, liabilities, income and expenditures and their respective tax bases. 
Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantially 
enacted on the balance sheet date. The impact on the account of changes in the deferred tax assets or liabilities has 
been recognized in the Statement of Profit or Loss and other Comprehensive Income as per BAS-I2. 

3.05 Revenue Recognition: 
Revenue from sale of goods is measured at the fair value of the consideration received or receivable, net of 
returns and allowances, trade discounts and rebates, if any. Revenue is recognized when significant risks and 
rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated 
costs and possible return of goods can be estimated reliably and there is no continuing management involvement 
with the goods. 

H e a d Of f i ce : 2/10, Dhaka Trunk Road, No r th Pahartali, Ch i t t agong , Bangladesh 
Phone: 88-031-751463, 750864-5 fPABX] Fax : 88-031-752344 E-mAil: hppml@hakkanigroup.CDm, info@hakkanigroup.com 
Factory : Mouza Halim Kharchar, P/S : Patiya, Chittagong, Bangladesh. Web : www.hakkanigroup.com 
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3.06 Revaluation of Property, Plant and Equipment: 
A revaluation of Land , Buildings and Plant and Machinery had been carried out during the financial year 
2010-2011 by M/S. G. K. Adjusters, a professional valuer and the surplus amount on revaluation of these 
assets were transferred to Revaluation Reserve Account as per paragraph 41 of OAS 16 Property, Plant and 
Equipment. 
The revalued amount has been shown in schedule of Property, Plant and Equipment separately and 
depreciation charged thereof separately has been recognized as Other Comprehensive Income as per 
paragraps 7 of HAS -01 Related deferred tax has also been recognized in Statement of Profit or Loss and 
other comprehensive income. 
The revaluation surplus included in equity in respect of an Item of Property , Plant and Equipment is 
directly transferred to retained earnings when the assets is derecognized as per Paragraph 41 of BAS 16" 
Property , Plant and Equipment. 
REVALUATION RESERVE: 

3 

6 
5.00 

3 

r3 

A revaluation of Land , Buildings and Plant and Machinery has been made during the financial year 2010-
2011 by M/S. G. K. Adjusters, a professional valuer and the surplus amount of these assets were 
transferred to Capital Reserve Account. Breakup of such surplus is as follows: 

Land and land development 
Factory Building & Other Civil Constructions 
Plant & Machinery 
Less: Depreciation on Revalued Assets,til| 31.03.^016 

Less : Adjustments for Deferred Tax T ' • 
Balance as on 31st March , 2016 
DEFERRED TAX LIABILITY: 
Balance as on 1st July 2015 
Deferred tax (Income)/ Expenses for the period 
Less; Prior year Adjustment for Deferred Tax-
Balance as on 31st March 2016 
Add: Deferred Tax for Revaluation Surplus 

31-Mar-2016 30-Jun-2015 
Taka Taka 
139,028,020 139,028,020 
110,663,849 110,663,849 
227,369,650 227,369,650 
477,061,519 477,061,519 

90,122,321 77,812,779 
386,939,198 399,248,740 

58,040,880 59,887,311 
328,898^18 339,361,429 

34,524,251 50,241,883 
220,203 1,029,662 

34,744,454 51,271,545 
16.747,294 

34,744,454 34,524,251 
58,040,880 59,887,311 
92,785,334 94,411,562 

This represents provision made for deferred' income tax to pay future income tax liability for temporary 
differences of Property, plant and equipment value. Calculation of Deferred Tax Liability as on 31.03.2016 
has been shown . 
Calculation of DeiTered Tax Liability: 
(a) Carrying Amount of Property, Plant and Equipment (less 
(b) Tax Based Property, Plant and Equipment 
(c) Net Taxable Temporary Differences (a-b) 
(d) Deferred Tax Liability at effective Tax Rate 
(e) Increase of Net Taxable Temporary differences 
(f) Deferred Tax Expenses on Net Taxable Temporary differences 

209,389,102 215,436,849 
70,411,284 77,339,843 

138,977,818 138,097,006 
34,744,454 34,524,251 

4,118,650 
220,203 1,029,662 

H e a d Of f i ce : 2/10, Dhaka Trunk Road. Nor th Pahartali, Ch i t t agong , Bangladesh 
Phone : 88-031-751463, 750864-5 |PABX) Fax : 88-031-752344 CMti*!!: hppml@hakkanigroup.com, info@hakkanigroup.com 
Factory : Mouza Halim Kharchar, P/S : Patrya, Chittagong, Bangladesh. Web : www.hakkanigroup.com 

mailto:hppml@hakkanigroup.com
mailto:info@hakkanigroup.com
http://www.hakkanigroup.com

